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Secretary 
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445 12th Street, SW 
Washington, DC 20554 
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Office of !he Secretary 

WWW.MOSSADAMS.COM 

T [9131599-3236 F 19131599-3737 

Acumen Ailility rlnswels 

ORIGINAL 

Notice of Ex parte regarding: WC Docket Nos. 10-90,07-135,05-337 and 03-109, GN Docket No. 09-
51 and CC Docket Nos. 01-92 and 96-45 in the matter of Connect America Fund, a National 
Broadband Plan for Our Future, Establishing Just and Reasonable Rates for Local Exchange 
Carriers, High-cost Universal Support, developing a Unified Intercarrier Compensation Regime, 
federal-State Joint Board on Universal Service, Lifeline and Link-up 

Dear Ms Dortch: 

On September 21,2011, Archie Macias of Wheat State Telephone Company, and Stuart Polikoff and Brian Ford of 
The Organization for the Promotion and Advancement of Small Telecommunication Companies (OPASTCO), met 
with the following members of the Federal Communications Commission's (FCC) Wireline Competition Bureau, 
Carol Mattey, Amy Bender, AI Lewis, Katie King, Doug Slotten, Gary Seigel, and Patrick Halley to discuss the 
FCC's pending universal service and inter-carrier compensation notice of proposed rulemaking in the referenced 
dockets. The discussion was both in general and how the proposed Rural Local Exchange Carrier (RLEC) plan and 
the American Broadband Connectivity (ABC) plan would impact Wheat State specifically. 

Wheat State previously filed comments on April 18, 2011 in the mentioned dockets and on July 12, 2010 in the 
additional WC Docket Nos. 10-90 and 05-337, and GN Docket 09-51. Wheat State also participated in an ex parte 
meeting with the FCC on June 24, 2011. 

Archie Macias presented a comparison of the impact of the proposed Connect America Fund (CAF) and ICC reform 
transition steps in the RLEC's plan versus the current Universal Service Fund support under FCC rules. Information 
was also provided that supported the fact that Kansas established a Kansas Universal Service Fund and statewide 
average local rates fifteen years ago, and that Kansas' s approved intrastate access charges are in parity with 
interstate access charges. 

On behalf of Wheat State Telephone Company and pursuant to Section 1.1206(b) of the Commission's rules, a 
redacted version of this submission is filed for inclusion in the public record of the referenced proceeding. 

Sincerely, 

!P#'u-.f-. aL-
William J. Warinner, Partner 

MOSS ADAMS LLP 

cc: Archie Macias, Wheat State Telephone Company 
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INTRODUCTIONS 

Archie Macias, General Manager 
Wheat State Telephone 
106 West First, PO Box 320 
Udall, KS 67146-0320 
620-782-3341 
agmacias@wheatstate.com 

REDACTED VERSION 
CONFIDENTIAL INFORMATION SUBJECT TO 

PROTECTIVE ORDER IN CC DOCKET NO. 01-92, WC DOCKET 
NOS. 05-337, 07-135, AND 10-90 AND GN DOCKET NO. 09-51 BEFORE THE FCC 



CHARTS AND SUPPORTING DOCUMENTATION 

1- Graph - Current Support @ 11 .25% versus CAF Impact 
Projections @ 1 0% 

2 - Graph - CAF Projections @ 10% versus Current Support @ 11 .25% 
3 - Graph - Line Graph comparing CAF Projections versus Current 

Support 
4 - Graph - Compare CAF Projection with Interstate Revenue 

Requirement recoverable through rates and Current Support with 
Interstate Revenue Requirement Recoverable Through Rates 

5 - Graph - Comparison of Current Terminating Revenue versus 
Proposed Terminating Revenue 

6 - 1 0% ROR - Model at 1 0% RR and CAF Support 
7 - Base @ 11 .25% Model @ 11 .25% and existing support 
8 - ICC Revenue Impact - Calculates Transition to $ .007 
9 - Corp Cap - provides High Cost Loop Calculation for Corporate 

Operations CAP 

REDACTED VERSION 
CONFIDENTIAL INFORMATION SUBJECT TO 

PROTECTIVE ORDER IN CC DOCKET NO. 01-92, WC DOCKET 
NOS. 05-337, 07-135, AND 10-90 AND GN DOCKET NO. 09-51 BEFORE THE FCC 
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Wheat State Telephone Company, Inc. 
Summary of Support Under Current Rules 

REDACTED VERSION 

Current Support @ 11.25% vs. CAF Impact Projections @ 10% 12 Year Transition 
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Wheat State Telephone Company, Inc. 
Summary of Support Under Proposed CAF Changes 

REDACTED VERSION 

CAF Impact Projections @ 10% 12 Year Transition (years 1 through 8) vs. Current Support @ 11.25% 
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Wheat State Telephone Company, Inc. 
Comparison of Current Support and Support Under Proposed CAF Changes 

REDACTED VERSION 

CAF Impact Projections @ 10% 12 Year Transition (years 1 through 8) vs. Current Support @ 
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4 Graph Compare .... Rates 
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Wheat State Telephone Company. Inc. 
Summary of CAF Pro)ectlons Induclinc Interstate Revenue Requirement Recoverable Throlllh Rates 

Versus Current suppon and Interstate Revenue Requirement Recoverable Throlllh Rates 
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5 Graph Proposed ICC 
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Wheat State Telephone Company, Inc. 
Comparison of Current Terminating Revenue versus Proposed Terminating Revenue 

Local Offset to $25.00 Recoverable Through End User Increase (Proposed SLC Increase) 

REDACTED VERSION 

Terminating @ Existing Rates vs. Proposed Rates plus Local Rate Increase Offset 
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PRELIMINARY RLEC CAF COMPUTATION 
STUDY AREA CALCULATION TEMPLATE 

VERSION 2.0· JULY 20 2011 
A&5umes 10% Authorized ROA Over 12 Year Transition 

WORK IN PROGRESS 
DRAFT ONLY 

---- ----- ---- DATAINPIITS 

Wheat Sbte Telephone COm .... ny, In< 
10 .... In_te ROR • COIJI Ops CAp 

REDACTED VERSIDN 

In_teRRQ 
Intr.lstate RRQ 

(Regulated) Rev. Reqmt (RRQ) 

)51.) 

Middle mile RRQ 

A<uss Unes 
DSL Unes 
SlC revenues 

Broadband Take Rate 
Increase for additional loop oosIS (Moss Adams) 

AdditionallDop Costs Based on Take Rate 

Broadband RRQ 

I.ocal Switdlil1!l Support 
High Cost Loop 
sarety Net Additive 
sarety Valve Support 
Inle_1e Common line Support 

Study Area Benchmar1< Value (CDlculated) 
Study area variable line ~ (UllcUlatEd) 

Study area fixed non-line component 

WST CAF Model 12 yo., Rodacted Ex Parte 9_2U Lxi", 
6 10%ROR 

I' 

m 
W2-
~ 

ZlWl 
~ 
2llU 

~ 
2QU 

:t=l 
ZJlU 

:tm..J. 
Zlli 

~ 
z.ill 

ru~nU . .. '''ll\1 1~.-UJC.\1 \1 10}\ .SUIJY-CTTO t'tton:cnvt: oJtlJt..i:R I~ IT UOCKl:T ~O. OI ~'1.. \\C t)4)("Kt;rs 

N'OS. 03..Jl7 u? .. IJ5aDd Jo..-IOAl'Io"Dt':N nut"KJIT 1'0. ",",51 Bff.OllF. TIlE mU:RAL L"'~lM l1'Nll·.\nns ("'t)\'lUl,-'ilOI\ 

I' I' I' I' I' I' I' -- - - ----

:GilLS 
Zlli 

I' 

Xw..§ 
lliZ 

I' 

~ 
llia 

---
I' 

:wLl! 
ill2 

----
[ - ==::r - -==1 ==:J ==:J - I - J --I - , -, -, ==:J 

-p; ,- - ,- - ,- 1- - ,- r- 1- I 
0.00% 0.00% 0.00" .. 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

, - , - , - - , - , - 1- 1- 1- 1 - ,--
$ 

1,1, ] E-E - I~ --C -E -[1-, J-, ] 
$ 
$ 
$ 
$ 

$ 
$ 
$ 
$ 

NECA PROPRIETARY 

$ 
$ 
$ 
$ 

$ 
$ 
$ 
$ 

912212011 



___ T ......... ~ .... 

1~ .......-_.a..o,.c:-. 
IIIDACTED VEItSION 

III 

TID! Company (RegIUl!d) Rev. Ra!mt. 
a. ~ ~ Rl!vonIe Requnment 
b. CurTellI_ Rl!vonIe RequlI8I1eflt 

2 _HIe Rl!vonIe ~ 

3 AddiIIonoI Loop Costs 0 Tillie RIR 

4 ~ RInI CAl' Components: 

a. Broadband T~ Component 

b. lSS~ 

c. Trm1SIIIOnaIlClS oompanent 

1_ RRQ ReaMBbIe 1IYough_ 

Adjumll_ RRQ 

7 Glandtalhered HQ. Support (Ind. SNA and SV) 

TID! SUpport (SUm d lns 411, 0411, 4c and 7) 

CunenI SUpport (HQ.+LSS+IIl.S+SNA+SV) 
a. 0IITeIence (In 8 - In V) 

A_~ __ .... 
10 TOIllIIS ROIl R<lq & CAf; SUPP<><I (In S + I.n B) 
__ EXIoII .. _ 

11 In_Ie RRQ _lIIrough roleS (nd Sl.C Rev) 
12 US!' SUpport 110m _9 Rulos 
13 TotIllS Rev Req Il USF SUpport 

I~ _ue Inc"""", (Decrt!Me) !tom NBI' _~ 

WSTCAfModolI2 __ ExP_U.J!Ul.xloJ< 
S 10000ROR 

$ 
$ 
$ 

$ 

$ 
$ 
$ 

PREUMINAAY RlEC CAF COMPUTATION WORK IN PROGRESS 
S1\JDY AREA CAlCUlATION TBFLATE ORAFTQNLY 

VERSION 2.0 - JUlY 2Q 2011 
"""",,,-10'l1_ ROR Over 12 Y_ T"-

m IIi&YIIII: ~ YIIL.1 llIIL2 ~ ~ :ta.5 :t-.6 YUI.Z YfII[jI 
ZIIII2 ZQlA ZIW. ZIlll ZRll ZD1i ZAn m6 ZII.1Z ZQlII Wi 

rnXnORN1'l , ' . NFOR.'IAnnN · Sl BJf.:cr-rO f'ltOTHC11V1'lORURR I'iCCUOCKET "{~. O l ·'l. \\ c nOl~_~ 

,·O~ nS-.u711J'J'~ U.~ .. nd I g...~ ANU OS IJOC'J.;.Y.f NO. Oil·!; I '''!fO ItKTJly' FJU)f~KAI (''O~1\ lUN Ic:"nUS Ct)M~tL")Sln1\ 

CALCUlATIONS 

m ~ ~ YIIL.1 Ytilr.l ~ lli!..1 ~ :traA 'kM1. Ym.a 

$ $ $ $ $ $ $ $ $ 
$ $ $ $ $ $ $ $ $ 
$ $ $ $ $ $ $ $ $ 

$ $ $ $ 

$ $ $ 

'OIV/OI lOlV/OI 'OIVIOI ",OIViCI .tOIV!OI NOlYl I 'OlYIO-1 --- i otvJfJ-1 ---'DiV/OI 'OIV/OI eOlY/OI 

$ $ S 

$ $ 

'OlVto! 'OIV/DI lOlV/OI 

I I 1 

'OlVto! 'OIV/O! lOlV/OI _ (!lIVlal .OIV/O! 'OlY/ DI ' DlVlOl .OiV/OI lOIVlOI ' OIV/OI 'OW/OI 

'OlVlO! 'OIVIOI lOlV/OI f Olll/OI ,OlY/OI ' OIVIDI ,OIV/O! 'DIVIDI lOlV/DI lOlV/OI 'OIV/OI 

. DIV/ OI PDIV/ Or ' DIV/ OI . DIV/ OI ' DIV/ OI . DIV/ OI " DIV/ OI " DIV/ OI . DIY/OI . DIY/OI RDIVIO I 

I $ $ $ $ $ $ 
I $ $ $ $ $ $ 
$ • • • • • • 

.. DIVIOI " DIY/ OI . DIV/ OI . DIY/ OI . DIV/ OI >DIV/OI . DIY/ OI . DIV/ OI . DIY/ OI " DIY/OI * DIV/ Of 

91221201 1 
NECA PROPRIETARY 



Wheat Slate Telephone Com.,.n" Inc 
10% Interstate ROR • Coil' Ops cap 

REOACTED VERSION 
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PRELIMINARY RLEC CAF COMPUTATION 
STUDY AREA CALCULATION TEMPLATE 

VERSION 2.0 - JULY 20 2011 
Assumes 10% Authorized ROR Over 12 Year Transition 

~ 
2Qll 

~ 
1.QU 

~ 
ll!ll 

Y=1 
2lli 

YraL1 
2Q1S 

C." .1UAAI1·o\ ' tNH)It.\1AT1U~. SP"J"~CT TO rtkOTJi:Cn VE OIU1P.ll tN cc OOC)(n ~O. O'J)L u r I H ~~ 

,,"Os...1tS-JJ7. tn'-llS .... 11·90 A'sO Co ' uut..:h..trr NO. 09-$1 ~ r."'O It. .: TU.: .Wt.:IlAJ . CO\l t.IlISICATfO'l COMM.SSIO~ 

:tw..S 
l2.1§ 

:tl:iL6 
ZDlZ 
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Preliminary RLEC CAF Computation 
Study Area Calculation Template 

Version 2.0 -July 20, 2011 
Assumes 10% Autf10rized ROR and 12-year transition 
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PRAFTONLY 
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Safety Net Addibve 
Safety Valve Support 
Inte~tate Common line Support 

Study Area Benchmark Value (calculated) 
Study area variable line component (calculated) 

Study area fixed non-line component 

WST CAF Model 12 year Redacled Ex Parte 9_21 _11 .xls, 
7 Base at 11.25% 
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I' 
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I' 

'JJ:iJrJ. 
1lUJI 

I' 

Xl:ilL.S 
llii 

"$ $ $ $ $ $ $ 

0,00% 

$ 

0.00% 0.00'!4. 

--=r= 1 - 1-----1- -r= -- =r-- -, ___ n ] 

0,00'10 
$ 

0.00% 0.00'!4. 0.00% 
$ 

0.00'!4. 

1 -j - ,- ,- -[ -, ---I - 1 r- -, --I 
O.Oook 0.00% 0.00% 0.00% O.Ooo/. 0.00% 0.00% O.Oook 0.00% 0.00% 

1- I-I ~ 

$ $ $ $ 

1.- -[ -t --I, --I, - -E 1 :1, I. -1,- J -1 
$ 
$ 
$ 
$ 

$ 
$ 
$ 
$ 
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What Slallll T.......,.. eon.p.ny, Inc 

FTlM ... - 11.Z5~ InllllrltllIIe ROR 
REDACTED VERSION 

l.lI 

Total Company (Rrvulalrd) Rev. Reqmt. 
a. Current Interstate ~ue Requirement 
b. Ourent Intrastate Revenue RequIrement 

2 Middle Mile Revenue Requirement 

3 AddIIIonaI Loop Costs @ Take Rate 

4 Inlerstilte Rilla! CAf c:.on.,anents: 

a. Broadband TIlIIlSII1ls9oo Component 

b. 1SS oomponent 

c. TransitlonailOS component 

5 Inlelstate RRQ Recoverable through rates 

6 Adjusted Intrastate RRQ 

7 Grandfathered HQ. Support (Ind. SNA and SV) 

8 Total Support (SUm of lns 4a, 4b, 4c and 7) 

9 CUrrent Support (HCl+LSS+IOS+SNA+SV) 
a. DtIferenre (In 8 - In 9) 

9a CUrrent Support &. Interstate RRQ ReoJverabIe through rates 

Added bl Hoss Adams 
10 TOlailS Rev Req & CAF support (In 5 + In 8) 

"-lie U ....... ExIItIIog RIdIIII 
11 I_~ RRQ ReaMnble through rates (Ind SI..C Rev) 
12 USf SUpport frum ExIsting RIAes 
13 ToblilS Rev Req & USf support 

H R.-..., Increase CDem>lse) from N8P ProPosal< 

WSTCAF Model 12 year R_ Ex Par1e9_21_11.ldsx 
7 Base at 11.25% 

$ 
$ 
$ 

$ 

$ 

$ 
$ 
$ 

PreIImlnilry RL£C CAF ComputatIon 
Study Aru CalcuIaISon TempialD 

Venlon 2.0 -July 20, 2011 
Assumes 100/0 AutIIorbed ROR and 12-year transition 

EYl ~ .fxdIIII: YaIr..1 Ya.2 YeatJ ~ 
211112 2IIln 2IU.1 2QlZ ZIlU ,Z!lH Z1l.1.5 

CONJ1DI!NTIAL INI'ORMA nON· SUBJECr TO PII01'I!CI1VE ORDER IN CC oocu:r NO. 01091, we DOCKI!TS 
r-;os. 05·337.07·135 .nd 10·9(1 "I>'lJ <:"'lluCI(IIT "'0.1J'I·51 RP.F(11lF. Tl IP FRIJI(I(A I ("(IM~n INI('ATION CC IMM ISSION 

ill ~ 

$ $ 
$ $ 
$ $ 

$ $ 

$ $ 

.tOIY/O! #ON/O! 

$ 

$ 

#OIY/OI #ON/O! 

$ $ 

$ 

IION/OI #ON/O! 

~ONIO! #ONIO! 

.DIV/ O! .DIV/O! 

$ $ 
$ $ 
$ $ 

Ni" Nl· 

CALCULATIONS 

.fxdIIII: YaIr..1 

$ $ 
$ $ 
$ $ 

$ $ 

$ $ 

#ON/O! #ON/OI 

$ $ 

$ $ 

#ON/O! #ON/O! 

$ $ 

$ $ 

#ON/O! #DN/O! 

$ $ 
#ONIO! #ON/O! 

#ON/O! 

'DIV/O! .DIV/O! 

$ S 
$ $ 
$ $ 

Nl" Nl· 

••• NECA PROPRIETARY ••• 
2eO 

YaIr.2 YeatJ ~ 

$ $ 
$ $ 
$ $ 

$ $ 

$ $ 

#ON/O! #ON/O! #DN/O! 

$ $ 

$ $ 

#ON/O! #ON/O! #ON/O! 

$ $ 

$ $ 

#ON/O! #ONIO! #ON/O! 

$ $ 
#ON/O! #ONIO! #ON/O! 

#ONIO! #ON/O! #ON/O! 

ItDIV/O! . DIV/OI .DIV/OI 

i ~ 
$ $ 
$ $ 

Ni" Nl· Nl· 

waslS IH fBg~SIiSS 
DRAFT ONLY 

Yc.1U :taU Yrilr..2 Yeoc.lI 
Zlli ZQlZ ZQlB Z!ll2 

YfiILS Yl:iG Yrilr..2 YearJ 

$ $ $ $ 
$ $ $ $ 
$ $ $ $ 

$ $ $ $ 

$ $ $ $ 

#ON/O! #DN/O! #ON/O! #ON/O! 

$ $ $ 

$ $ $ $ 

#ON/D! #ON/O! #ON/O! #ONIOI 

$ $ $ $ 

$ $ $ 

#ON/O! #ONIO! #ON/O! #ON/O! 

$ $ $ 
#ON/O! #ON/O! #ONIO! #ONIO! 

#ONIO! #ONIO! #ON/O! #ON/O! 

' DIV/O! .DIV/ OI ;tDIV/OI .DIV/O! 

$ 5 $ "' $ $ $ $ 
$ S $ $ 
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Wheat State Telephone Company. Inc 

FTTH Base - 11.25"10 Interstate ROR 

REDACTED VERSION 

ill 
ZllII:9. 

Preliminary RLEC CAF Computation 
Study Area Calculation Template 

Version 1.0 - July 10, lOll 
Assumes 10% Authorized ROR and lZ-year transition 

~ 

.2.O.1Q 
~ 

2Qll 

Y§Ll 

.2ill 
~ 

lllll 
Y=1 
Zlli 

Y=.1 
2lU5 

CONFIDENTIAL lNFOR~1A TlON· SUlIJECT TO PROTECTIVE ORDER [N CC DOCKET NO. 01·92. WC DOCKETS 
so .... 05.,\,17. U7· JjS and III-YO AIm (:N IlIlCKl:T NIl. Il9·5 1 BEFURE n n ; FF.DERAI. f'f"'MllNICATIIIN CUM'"S.~II)N 

~ 

Zll.12 
~ 

ZD..lZ 

Amounts in shaded cells are for input and should renect best estimates of study area specific operations and growth c:han>ClErislics. Bllse year amounts and current support should be calculated at 11.25% ROR; Year 1 to 8 
revenue requirements and proposed support should be calculated at 10% ROR. Amounts can either be entered in each rei or calaJlated by applying company-specific growth percentages in cell calculatioos. NOTE: none of 
the cells have been ·protected", giving you the opportunity to do other 'what-il" calculations 00 the preliminary RLEC CAF cornputi!tlons.. Haw ...... , doing <0 will produce results different from the main CAF model. 

Interstate Revenue requirement (RRQ) amounts; sum of CL, SW, SP (excl DSL) and DSL RRQ and include the USF high cost loop corporate operations expense limilation and a 10% capilal expenditure limitation. Default 
average annual growth projections: CL RRQ;+2.2%; SW RRQ ; '3.0%; SP RRQ (incl. DSL) ~ +4.9%; LS RRQ ; -3.3%; LSS; -4.2%; SLC revs; -4.7% 

Special Atre;s RRQ includes the DSL Aa:ess Service Connection Point (OSL ASCP) and the interconnection between the OSL ASCP and the ISP. 

OSL RRQ includes NIDs, INIDs (up to 50% allocation), OSLAMs, Fiber To The Premise (FTTP) Optical Une Terminal (up to 50% allocation), FlTP Optical Network Terminals (up to 50% allocation), secood mile 
transmission equipment and facilibes, ILEC broadband aggregation equipment (not induding the DSL ASCP), and in the case of naked OSL, the loop cost. Second mile costs are included in the OSL RRQ. 

Intrastate Revenue requirement (RRQ) amount; State/Local RRQ from Part 36 allocatioo 

Middle mile RRQ should be actual or estimated amounts For the costs of broadband transmission beyond the DSL connection point to the Intemet backbone. 
Defau~ estimated amounts; $5.34 x broadband lines x 12. Ncte that $5.34 is based on NECA pool average. Substitute with more accurate company·speciflC middle mile cost per line. 

Counls of "Naked DSL· lines should be induded in both Access Lines and D5L Lines. Broadband take rate; DSL Lines[Total Access Lines. If broadband take rate is less than 25%, enter 25%. 
Broadband take rate cannot exceed 100'.\) by defin~ion. 

SLC revenues are to be based on cumently effective subSCriber line charges applied according to current FCC access charge rules. 

Additional Loop Costs based on broadband take rate have been calculated by comparing the "before" (i.e., current 25% gross allocator) and "after" (i .e., gross allocator; broadband take rate) results of allocator model runs. 
Additional loop costs are calculated to be the difference in the resu~ing Common Line RRQ amounts. 

10 Broadband RRQ represents last mile, second mile, middle mile and related Intennet connection costs for working broadband lines (ADSL and naked DSL) and is calculated as: (CLRRQ x broadband take rate) + Trans~ioned 
Additional Loop Costs + Second mile (DSL RRQ)+ Middle Mile costs 

II Local Switching Support, High Cost Loop Support, Interstate Commoo Line Support, Safety Net Additive and Safety Valve Support are to be calculated or estimated according to current rules. 

12 Study area benchmark is comprised of a fixed non-line component starting at $19.25 in year I increasing For all study areas to $24.75 in year B, plus a study area variable line component that is based on the study area's lake 
rate, ego Line component at 25% take rate; $6.50, at 50% take rate; $13.00, at 75% take rate; $19.50 transitioned over 12 year period. For example, if year I take rate is 50%, year I variable line component would be 
$6.50 plus 1/12 of add~ional $6.50 ; $6.50 + $0.54 ; $7.15; total year I benchmark would be $19.25 + $7.15 ; $26.40. 

~ 

J.n ~ 
1 Revenue Requirement (Total Co., Interstate and Intrastate) ; value from Data Inputs 

Middle mile RRQ ; value from Data Inputs 
Ade!'! Loop Cos!s based on Broadband Allocaten Faaor (study area Increase above Qlm!nt 2.5'4). traflSllional lmpactover 12 years, i.e., increase loop allocation 1/12 each year. 

4a Broadband tra~n component - (Broadband RRQ per broadband line per month - 51udy area bendvnatk) • broadband lines x 12 to annualize; broadband lines assumed to equal DSL lines 
Broadband RRQ per broadband l!fle (per montIl) ; (la51 mile + second mile + middle mile) / DSL lines I 12 

Last mile; (el RRQ • take rate) + TranSlbonecl AdditIOnal Loop Costs; Second mile - DSL RRQ; Mlddle mole ; I'\Jddle Mile RRQ 
Study area benchmaIIc is calculated U'lIng Data Inputs 

4b Cument LSS ; Iim~ed to total Local Switching revenue requirement 
4c Calculated using voi~\Y components of el revenue requirement and SLC revenues = (el RRQ. (I-broadband take rate» - (SLC Revenues x (l·broadband take rate)) 
5 Sum of lines 1 to 3 minus sum of lines 4a to 4c 

Adjusted Intrastate RRQ = Line lb - Line 3 
Grandfathered support ; difference between the amount of HCl+SNA+SV support and Transitioned Additional Loop Costs (Ln 3) Included in Broadband Transmission Component (Ln 40) 

WST CAF Model 12 year Red.cled Ex Parte 9_21_11 .xlsx 
7 Base 01 11.25% 
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-mu. 
Zll18 

~ 
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Wheat State Telephone Company, Inc 
Corporate Operations Expense Limitation 

REDAcrED VERSIO 
CONFIDENTIAL INFORMATION - SUBJECf TO PROTECTIVE ORDER IN CC DOCKET NO. 01-92, WC DOCKETS 

NO .05-337.07·135 and 11).90 

HCL Work paper 

Line Source Descril!don 

Required Inputs: 
A. DL535 Executive Expense 
B DL550 G&AExpense 
C. DL60 Toral Loops 
D. DL70 Category \.3 Loops 
E ICC FCC Constant (see Part 36 621 (a)(4)(ii)(A)) 
F. ICC ICC Constant (see Part 36.621 (a)(4)(ii)(A)) 

G. ICC ICC Consrant (see Part 36.621 (a)(4)(ii)(A» 
H. ICC ICC Constant (see Pan 36 621 (a)(4)(ii)(B» 
J ICC ICC Constant (see Part 36.621 (a)(4)(;i)(B» 
K. ICC ICC Constant (see Part 36 621 (a)(4)(ii)(C» 
L. CS input 762 GDP.cPI (varics yearly) 

Step 1: Calculate Total Reported COflJOrate Operadons Expe .... per loop per month 
M. (A+B)/C/12 Total Reported Corporate Operations Expense 

per loop per month 

Step 2: calculate Total Allowed COflJOrate Operadom Expense per loop per month 
N (E·PD)*L Total Allowed Corporate Operations Expense 

P. 

Q. 

R. 

s. N.P.Q. or R (see Note #1) 

Step 3: Perform LlmitadoD Test 
T A+B 

per loop per month when the number of working 
loops is less than or equal to 6 .000 (Calculation 1) 

Total AJlowed Corporate Operations Expense 
per loop per month when the number of working 
loops is less than or equal to 6.000 (Calculation 2) 

Toral Allowed Corporate Operations Expense 
per loop per month when the number of working 
loops is greater than 6.000 but less than 18,006 

Total AJlowed Corporate Operations Expense 
per loop per month when the number ofworldng 
loops is greater than or equal to 18.006 

Applicable Tora1 Allowed Corporate Operations 
Expense per loop per month (chosen from above) 

Total Reported Corporate Operations Expense 

U. (M.S)'C*12 (see Note 112) Total (limited) COl]Jorate Operations Expense 

V. T-V Corporate Operations Expense Disallowed 

Note #1: The number of working loops determines [he applicable Total Allowed 
Corporate Operations Expense per loop per month. When the number 
of loops is less than or equal to 6 .000. me grearer of N and P is selected. 

Note #2: The lesser of M or S is used in the caJculation. 

\Vht:~u SUUt d~ hoi guan", for t~ ()rooratt flMnI'linns (';1I'P. tm.liit.d On this a lgorith m. 

WST CAF Model 12 year Redacted Ex Parte 9_21_11 xlsx 
9 Corp Cap Calc 

101\ 

Data Year Data Year Data Year Data Year 

2010 2011 2012 2013 
Value ~ ~ -Y!!!!L 

IIDIV/O! gPIV/OI IiDIVI\)! .()1VI\) , 

o o o 

"OIV/O' #OIV/o! #DIV/o! IIDIV/o! 

flI. nI. nlo nI. 

nln nI. nI. nil 

0 0 

0 0 0 

#OIV/o! #D1V/O! #D1V/o! t:!!llii2D 
#DIV/o! .D1V/o1 _OIV/01 #01\1/01 

Data Year Data Year 

2014 2015 

~ ~ 

#OIV/O' Ii 1)1 \1/0' 

o 

#D1V/o! #D1V/o! 

nI. nto 

nI. n/a 

0 0 

0 0 

#DN/o! I t:!!llii2D 
~DI\I"l! #D1V/O! 

9/2212011 


